
SEC. 222. <<NOTE: 20 USC 9222.>>  STATE DISTRIBUTION OF FUNDS; MATCHING  
            REQUIREMENT. 
 
    (a) State Distribution of Funds.--Each eligible agency receiving a  
grant under this subtitle for a fiscal year-- 
            (1) shall use not less than 82.5 percent of the grant funds  
        to award grants and contracts under section 231 and to carry 
out  
        section 225, of which not more than 10 percent of the 82.5  
        percent shall be available to carry out section 225; 
            (2) shall use not more than 12.5 percent of the grant funds  
        to carry out State leadership activities under section 223; and 
            (3) shall use not more than 5 percent of the grant funds, 
or  
        $65,000, whichever is greater, for the administrative expenses  
        of the eligible agency. 
 
    (b) Matching Requirement.-- 
 
            (1) In general.--In order to receive a grant from the  
        Secretary under section 211(b) each eligible agency shall  
        provide, for the costs to be incurred by the eligible agency in  
        carrying out the adult education and literacy activities for  
        which the grant is awarded, a non-Federal contribution in an  
        amount equal to-- 
                    (A) in the case of an eligible agency serving an  
                outlying area, 12 percent of the total amount of funds  
                expended for adult education and literacy activities in  
                the outlying area, except that the Secretary may  
                decrease the amount of funds required under this  
                subparagraph for an eligible agency; and 
                    (B) in the case of an eligible agency serving a  
                State, 25 percent of the total amount of funds expended  
                for adult education and literacy activities in the  
                State. 
            (2) Non-Federal contribution.--An eligible agency's non- 
        Federal contribution required under paragraph (1) may be  
        provided in cash or in kind, fairly evaluated, and shall 
include  
        only non-Federal funds that are used for adult education and  
        literacy activities in a manner that is consistent with the  
        purpose of this subtitle. 
 
SEC. 223. <<NOTE: 20 USC 9223.>>  STATE LEADERSHIP ACTIVITIES. 
 
    (a) In General.--Each eligible agency shall use funds made 
available  
under section 222(a)(2) for one or more of the following adult 
education  
and literacy activities: 
            (1) The establishment or operation of professional  
        development programs to improve the quality of instruction  
        provided pursuant to local activities required under section  
        231(b), including instruction incorporating phonemic awareness,  
        systematic phonics, fluency, and reading comprehension, and  
        instruction provided by volunteers or by personnel of a State 
or  



        outlying area. 
            (2) The provision of technical assistance to eligible  
        providers of adult education and literacy activities. 
            (3) The provision of technology assistance, including staff  
        training, to eligible providers of adult education and literacy  
        activities to enable the eligible providers to improve the  
        quality of such activities. 
            (4) The support of State or regional networks of literacy  
        resource centers. 
            (5) The monitoring and evaluation of the quality of, and 
the  
        improvement in, adult education and literacy activities. 
            (6) Incentives for-- 
                    (A) program coordination and integration; and 
                    (B) performance awards. 
            (7) Developing and disseminating curricula, including  
        curricula incorporating phonemic awareness, systematic phonics,  
        fluency, and reading comprehension. 
            (8) Other activities of statewide significance that promote  
        the purpose of this title. 
            (9) Coordination with existing support services, such as  
        transportation, child care, and other assistance designed to  
        increase rates of enrollment in, and successful completion of,  
        adult education and literacy activities, to adults enrolled in  
        such activities. 
            (10) Integration of literacy instruction and occupational  
        skill training, and promoting linkages with employers. 
            (11) Linkages with postsecondary educational institutions. 
 
    (b) Collaboration.--In carrying out this section, eligible agencies  
shall collaborate where possible, and avoid duplicating efforts, in  
order to maximize the impact of the activities described in subsection  
(a). 
    (c) State-Imposed Requirements.--Whenever a State or outlying area  
implements any rule or policy relating to the administration or  
operation of a program authorized under this subtitle that has the  
effect of imposing a requirement that is not imposed under Federal law  
(including any rule or policy based on a State or outlying area  
interpretation of a Federal statute, regulation, or guideline), the  
State or outlying area shall identify, to eligible providers, the rule  
or policy as being State- or outlying area-imposed. 
 
SEC. 232. <<NOTE: 20 USC 9242.>>  LOCAL APPLICATION. 
 
    Each eligible provider desiring a grant or contract under this  
subtitle shall submit an application to the eligible agency containing  
such information and assurances as the eligible agency may require,  
including-- 
            (1) a description of how funds awarded under this subtitle  
        will be spent; and 
            (2) a description of any cooperative arrangements the  
        eligible provider has with other agencies, institutions, or  
        organizations for the delivery of adult education and literacy  
        activities. 
 
SEC. 233. <<NOTE: 20 USC 9243.>>  LOCAL ADMINISTRATIVE COST LIMITS. 



 
    (a) In General.--Subject to subsection (b), of the amount that is  
made available under this subtitle to an eligible provider-- 
            (1) not less than 95 percent shall be expended for carrying  
        out adult education and literacy activities; and 
            (2) the remaining amount, not to exceed 5 percent, shall be  
        used for planning, administration, personnel development, and  
        interagency coordination. 
 
    (b) Special Rule.--In cases where the cost limits described in  
subsection (a) are too restrictive to allow for adequate planning,  
administration, personnel development, and interagency coordination, 
the  
eligible provider shall negotiate with the eligible agency in order to  
determine an adequate level of funds to be used for noninstructional  
purposes. 
 
 


